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Lesson 2 – How To Read Delta
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Disclaimer
This presentation is for educational and informational purposes only and should not be 

considered a solicitation to buy or sell a futures contract or make any other type of investment 

decision. Futures trading contains substantial risk and is not for every investor. An investor could 

potentially lose all or more than the initial investment. Risk capital is money that can be lost 

without jeopardizing ones financial security or life style. Only risk capital should be used for 

trading and only those with sufficient risk capital should consider trading. Past performance is 

not necessarily indicative of future results.

CFTC Rules 4.41 - Hypothetical or Simulated performance results have certain limitations, 

unlike an actual performance record, simulated results do not represent actual trading. Also, 

since the trades have not been executed, the results may have under-or-over compensated for 

the impact, if any, of certain market factors, such as lack of liquidity. Simulated trading programs 

in general are also subject to the fact that they are designed with the benefit of hindsight. No 

representation is being made that any account will or is likely to achieve profit or losses similar 

to those shown.
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The reason why delta is a great tool for traders is 
because it can be analyzed alone and with other bars.

What I mean is there are times when you can see 
something in a single bar’s delta that is revealing and 
there are times when you can analyze the delta over a 
few bars to see something revealing.

https://libraryoftrader.com


There are different types of delta displays available for 
traders to use.

Many traders don’t even realize the different choices 
that are out there. This lesson will open your eyes to 
the different ways to look at order flow delta.

It is important to know the other ways to look at delta 
because it will give you an edge over other traders who 
disregard delta completely.
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The most common form of delta analysis is done using 
an order flow volume footprint chart with the delta 
displayed along the bottom of the chart.
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Normal delta chart

https://libraryoftrader.com


Normal delta chart
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Normal delta chart
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For those of you that are more into visual 
representations, you can also have the delta displayed 
in candlestick form below your chart. 

The mind processes images at a faster speed than 
numbers or text and so it might be easier for you to see 
patterns in the delta in this form.
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Delta Candle
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Delta Candle
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Delta Candle
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Delta Candle
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Delta Candle 
Cheat sheet
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Another way to view delta is an actual footprint chart 
with the delta displayed for each price level traded in a 
bar.

This chart allows you to see if there was more 
aggressive buying or aggressive selling at a price in a bar
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Delta footprint – some order flow software has it.
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Delta footprint
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Delta footprint
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Another way to analyze the delta is a diagonal delta 
footprint chart which displays the delta in the bid/ask.

A diagonal delta footprint chart is useful for filtering out 
imbalances. 
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Diagonal Delta footprint – some order flow software has 
it.
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Diagonal delta footprint
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Diagonal delta footprint
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Diagonal delta footprint
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Diagonal delta footprint
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The million dollar question is “so which format should I 
use to watch delta?”

It is a personal choice. Trading is like that. What works 
for me may not work for you.

Over the years I have gone from analyzing the delta on 
the bottom, to delta candlesticks, back to delta on the 
bottom, to delta footprints, to a combination of delta 
on the bottom and delta footprints.
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Part of being successful in trading is finding what works 
for you. You control your destiny. You are the one who 
has to make the decisions when it comes to trading. 

What I am doing is explaining your different options so 
you can make the best possible choice on what to use 
for your trading to be consistently profitable.
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This is the end of lesson 2. In lesson 3, I will discuss the 
different delta numbers, what they mean and how to 
interpret them.
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