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Trading Course

Lesson 2 — How To Read Delta
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Disclaimer

This presentation is for educational and informational purposes only and should not be
considered a solicitation to buy or sell a futures contract or make any other type of investment
decision. Futures trading contains substantial risk and is not for every investor. An investor could
potentially lose all or more than the initial investment. Risk capital is money that can be lost
without jeopardizing ones financial security or life style. Only risk capital should be used for
trading and only those with sufficient risk capital should consider trading. Past performance is
not necessarily indicative of future results.

CFTC Rules 4.41 - Hypothetical or Simulated performance results have certain limitations,
unlike an actual performance record, simulated results do not represent actual trading. Also,
since the trades have not been executed, the results may have under-or-over compensated for
the impact, if any, of certain market factors, such as lack of liquidity. Simulated trading programs
in general are also subject to the fact that they are designed with the benefit of hindsight. No
representation is being made that any account will or is likely to achieve profit or losses similar
to those shown.
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The reason why delta is a great tool for traders is
because it can be analyzed alone and with other bars.

What | mean is there are times when you can see
something in a single bar’s delta that is revealing and
there are times when you can analyze the delta over a
few bars to see something revealing.


https://libraryoftrader.com

ORDER FLOWS.COM

There are different types of delta displays available for
traders to use.

Many traders don’t even realize the different choices
that are out there. This lesson will open your eyes to
the different ways to look at order flow delta.

It is important to know the other ways to look at delta

because it will give you an edge over other traders who
disregard delta completely.
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The most common form of delta analysis is done using
an order flow volume footprint chart with the delta
displayed along the bottom of the chart.
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ormal delta chart



https://libraryoftrader.com

Order Flows Trader(CL 10-18 (1 Minute))
69.26

ORDER FLOWS.COM

Normal delta chart

1.984
51

35 154

80 197

105 47

ﬂ|35

150 36
8.533 103
3.2 68
a5 138

12 3.515 19
3 108
116 5.278 2149 305 o0 [so1]
18 35 (74 ol|2 | 62 102

95 o 58159 61 41 9
158 9256 48 8666 48 | 15

EMZI!G 2540 o 3

o P74 101 5

‘2322& 93

142 (76 |172

420



https://libraryoftrader.com

Order Flows Trader(FGBL 09-18 (4 Range))

59
o3
307 (295 2.015
358|224 N1
‘“Normal delta chart
514 | 228[o00 | 127
135 o
565031 698|920
6970
{es7 177 2579
17661235 0|39
1199 | 167[dss | 100
761]4
650 §611 14.49
87823 0135
{72 195b 11.80
1054 1105 047
359410 EE
926 | 126 203 | 364
= B
4690207 1164
7sls | 161 23 268 445
s78|se2 1441496 of2 181856 ofi]
foassab 7[ssfea02uch o]} 56314260 | {orzf2zsh 11fJos 168 ass
1428|507 62 199 845|475 4524 {522 10873 f362| 79[| 2401618715 51| 422{s29 [ s87]
124540 @ 479(154 1278 8.611 10.67 0349 1224 § 1761206 |25 195 [| 544 927 § 1256132 37@@77 0
577201 26026 104185 ofs7 551 | 1579165 | 3741316 | 12017 |7 [o18 o0 g7 |191E027 | 1018161 |7
9510 E@ 462 J608 @@35 358 7|0 803 297 EE 57 (0
6.074 7024379 33.26 133 %3@@ 38113391013 J401 551352 188 2|0 1339 (1070 18.02
. 905|596 097 2014 | 27774 | 245 3436 111 fs0s 2590 [3a2[511] 4015 782 |41
766 | 72 1160 | 3226 1.783 {ist[[2s0hosf3s o] 638940 4g2[[104 1712
doas[2atbos | 109 1485 [ 1481 769 | 1091166 | 602{558 | 1008 0.7095
2015 1274280 4122330 {604 Ja75]725 | 1069103 |0
904 §399 952 | 989 877 (1099 6.373 333 292|ﬂ 1531 15.13
904 |30 {041 | 168} 41044 728]790
29794 160273 83fo
arfo 877
3.404
A
Delta
Max. Delta
Min. Delta
Yolamerader, LLC
07:34 07:44 07:48 07:51 0757 08:06 08:11 08:19 08:29 08:36 08:46 08:52 09:08 09:16

226
1165

i

ORDER FLOWS.COM

55
264
669

e

153
544 1124558 371
48&@ 113459 j0
312 314 388
2490129 (0

1571 2434

640 179

0

2165 11.62

ER

721 235

2 @]

514 736

420 270

619

100

1.267

09:20

373
9

lo80] 2726

09:33

16272
162.70
162.68
162.66
16264
16262
162.60
162.58
16256
162.54
16252
162.50
162.48
162 44
162.42
162.40
162.38
162.36
162.34
162.32

162.30



https://libraryoftrader.com

ORDER FLOWS.COM

For those of you that are more into visual
representations, you can also have the delta displayed
in candlestick form below your chart.

The mind processes images at a faster speed than
numbers or text and so it might be easier for you to see
patterns in the delta in this form.
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Another way to view delta is an actual footprint chart
with the delta displayed for each price level traded in a
bar.

This chart allows you to see if there was more
aggressive buying or aggressive selling at a price in a bar
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Delta footprint — some order flow software has
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Another way to analyze the delta is a diagonal delta
footprint chart which displays the delta in the bid/ask.

A diagonal delta footprint chart is useful for filtering out
imbalances.
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Diagonal Delta footprint — some order flow software has
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The million dollar question is “so which format should |
use to watch delta?”

It is a personal choice. Trading is like that. What works
for me may not work for you.

Over the years | have gone from analyzing the delta on
the bottom, to delta candlesticks, back to delta on the
bottom, to delta footprints, to a combination of delta
on the bottom and delta footprints.
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Part of being successful in trading is finding what works
for you. You control your destiny. You are the one who
has to make the decisions when it comes to trading.

What | am doing is explaining your different options so
you can make the best possible choice on what to use
for your trading to be consistently profitable.
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This is the end of lesson 2. In lesson 3, | will discuss the
different delta numbers, what they mean and how to
interpret them.
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